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It gives us great pleasure to present the 2013 edition of the Western Undergraduate 
Economics Review.  

The articles, originally written as essays in designated Economics courses, have been selected 
from papers submitted by undergraduate students.  The essay requirement varies from a relatively 
short piece in a one semester course to a full-fledged thesis in the final year capstone course, 
Economics 4400, and that is reflected in the choice of topics as well as the length and depth of the 
various contributions. 

The ongoing financial turmoil in many countries, which almost became a global crisis some years 
ago, continues to interest economists.  Not surprisingly, three of the four papers here deal with 
some aspects of banking, including the role of central banks, and financial markets. Morgan 
MacInnes considers the case for central bank independence, Jie Ren attempts to explain the high 
profitability of China’s major state-owned banks, and Dai Li deals with liquidity risk and asset 
prices.  Zachary Nash examines how salary caps and shared revenue systems affect competitive 
balance in professional sports leagues, another timely topic given the recent history of collective 
bargaining in hockey and other sports. 

We’d like to thank all the students who shared their work with us. Thanks are also due to Jennifer 
Hope for her expert help and persistence, and to our faculty advisor, Professor Kul Bhatia. 
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